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SUB J : GOI MILITARY FINANCING 
REF: TEHRAN 6405 

QUESTIONS RAISED BY GOI RE EXIMBANK CREDIT TERMS (REFTEL) 
WERE DISCUSSED AT LENGTH BETWEEN BANK AND DEHESH ON SEPT. 12 
AT WHICH TIME BANK MADE CLEAR DIFFICULTIES IT WOULD HAVE 
IN TRYING TO MEET MORE LIBERAL TERMS DESIRED BY GOI. 

PROBLEM HAS NOW BEEN MADE ACADEMIC BY DECISION SEPT. 14 
OF GEN. TOUFANIAN TO ACCEPT CREDIT TERMS OFFERED BY FIRST 
NATIONAL CITY BANK ON SEVEN-YEAR LOAN BASIS. UNDER NEW 
AGREEMENT, WHICH SCHEDULED TO BE SIGNED ON SEPT. 21, EXIM 
AND FNCB WILL DISBURSE PARI PASSU BUT FNCB WILL BE REPAID 
BEFORE EXIM. TERMS ARE IDENTICAL TO PREVIOUS AGREEMENTS 
WITH GOI EXCEPT FOR SINGLE 10- YEAR AGREEMENT SIGNED EARLIER 
THIS YEAR. EXIM INTEREST RATE IS STANDARD SIX PERCENT; 

WE ARE NOT CERTAIN WHAT FINAL FNCB INTEREST RATE IS, BUT 
BELIEVE IT TO BE THREE-FOURTHS PERCENT OVER PRIME RATE 
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